Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


UNCLASSIFIED 

PAGE 01 STATE 112154 
ORIGIN EB-07 


Message Text 


INFO OCT-01 EUR- 1 2 ISO-OO 10-13 AGRE-00 TRSE-00 /033 R 


DRAFTED BY EB/OFP/FPD/FJSPILLMAN 
APPROVED BY EB/ORF/OFP/JFERCH 
IO/IBC/BA/WMSOUTHWORTH 

171113Z 034817/13 

R 162139Z MAY 77 
FM SECSTATE WASHDC 
TO AMEMBASSY LONDON 


UNCLAS STATE 112154 


E.O. 11652:N/A 


TAGS: EAGR 


SUBJECT: BUDGET FOR INTERNATIONAL WHEAT COUNCIL, 1977/78 


1 . DEPARTMENT HAS REVIEWED PROPOSED 1977/78 BUDGET FOR 
IWC AND CONCLUDED THAT U.S. CANNOT SUPPORT BUDGET AT 
PROPOSED LEVEL. WE NOTE THAT TOTAL LEVEL OF 475,000 POUNDS 
IS 12 PERCENT ABOVE LAST YEAR WHILE ORDINARY EXPENDITURES 
WILL RISE 20 PERCENT OVER LAST BUDGET. WHILE THE AMOUNTS 
INVOLVED ARE RELATIVELY SMALL, IT WOULD BE INCONSISTENT 
FOR U.S. TO SUPPORT INCREASES OF THIS MAGNITUDE WHILE 
OPPOSING SIMILAR ONES IN OTHER INTERNATIONAL ORGANIZATIONS. 

2. OUR ANALYSIS SUGGESTS THAT LARGE INCREASES IN 1977/78 
BUDGET MAY BE DUE IN PART TO INCLUSION OF FUNDS FOR 
VARIOUS CONTINGENCIES. CONTINGENCIES HAVE BEEN SET UP IN 
ACCOMODATION EXPENDITURES (10,000 POUNDS), ADDITIONAL 
AMOUNTS FOR RENEWAL OF IWA (10,000 POUNDS) AND GENERAL 
RESERVES (13,200). IN ADDITION, MOST EXPENSES AND SALARIES 
WERE INCREASED BY 15 PERCENT BECAUSE OF INFLATION IN 
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THE UNITED KINGDOM. 

3. EMBASSY REQUESTED TO INFORM IWC OF OUR VIEWS ON 1977/78 
BUDGET AND SEEK ELIMINATION OR REDUCTION OF SUMS ALLOCATED 
FOR CONTINGENCIES. OUR VIEW IS THAT IWC HAS ADEQUATE 
RESERVE AND IS ACTUALLY EXPERIENCING A BUILD UP OF CASH. 
EMBASSY SHOULD REPORT EXCHANGE RATE BEING USED BY IWC AND 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


WHETHER U.K. REPRESENTATIVE BELIEVES 15 PERCENT REASONABLE 
ESTIMATE FOR U.K. INFLATION IN 1977/78. CHRISTOPHER 
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E.O. 11652:N/A 

TAGS: EAGR 

SUBJECT: BUDGET FOR INTERNATIONAL WHEAT COUNCIL, 1977/78 


1 . DEPARTMENT HAS REVIEWED PROPOSED 1977/78 BUDGET FOR 
IWC AND CONCLUDED THAT U.S. CANNOT SUPPORT BUDGET AT 
PROPOSED LEVEL. WE NOTE THAT TOTAL LEVEL OF 475,000 POUNDS 
IS 12 PERCENT ABOVE LAST YEAR WHILE ORDINARY EXPENDITURES 
WILL RISE 20 PERCENT OVER LAST BUDGET. WHILE THE AMOUNTS 
INVOLVED ARE RELATIVELY SMALL, IT WOULD BE INCONSISTENT 
FOR U.S. TO SUPPORT INCREASES OF THIS MAGNITUDE WHILE 
OPPOSING SIMILAR ONES IN OTHER INTERNATIONAL ORGANIZATIONS. 
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2. OUR ANALYSIS SUGGESTS THAT LARGE INCREASES IN 1977/78 
BUDGET MAY BE DUE IN PART TO INCLUSION OF FUNDS FOR 
VARIOUS CONTINGENCIES. CONTINGENCIES HAVE BEEN SET UP IN 
ACCOMODATION EXPENDITURES (10,000 POUNDS), ADDITIONAL 
AMOUNTS FOR RENEWAL OF IWA (10,000 POUNDS), AND GENERAL 
RESERVES (13,200). IN ADDITION, MOST EXPENSES AND SALARIES 
WERE INCREASED BY 15 PERCENT BECAUSE OF INFLATION IN 
THE UNITED KINGDOM. 

3. EMBASSY REQUESTED TO INFORM IWC OF OUR VIEWS ON 1977/78 
BUDGET AND SEEK ELIMINATION OR REDUCTION OF SUMS ALLOCATED 
FOR CONTINGENCIES. OUR VIEW IS THAT IWC HAS ADEQUATE 
RESERVE AND IS ACTUALLY EXPERIENCING A BUILD UP OF CASH. 
EMBASSY SHOULD REPORT EXCHANGE RATE BEING USED BY IWC AND 
WHETHER U.K. REPRESENTATIVE BELIEVES 15 PERCENT REASONABLE 
ESTIMATE FOR U.K. INFLATION IN 1977/78. CHRISTOPHER 

UNQUOTE CHRISTOPHER 
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